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MORE CHEAP MONEY FOR WALL STREET 


MORE MONEY FOR WAR 


NOTICE TO SUBSCRIBERS 


A special video introduction by Gerald Celente. Click here to access the video. 


ECONOMIC UPDATE 


ECONOMIES SLOW DOWN, MARKETS MOVE UP 


U.S.: Short-Term Highs, Long-Term Lows 


Despite warning signs of a global economic slowdown, Wall Street’s on a high. 
The S&P 500 is up 27.3 percent this year, its biggest annual gain since 2013, the 
Dow’s up 21 percent, and Nasdaq 32.8 percent. 


But for next year, the word on the Street is more growth but less robust. Average 
expectations for the S&P, however, is that the index will grow at a far more modest 
4.6 percent. 


J.P. Morgan sees the S&P up about 9 percent in 2020. Refinitiv, the analytics 
company, predicts 2020’s earnings per share among S&P companies up about 10 
percent from last year. 


A year ago, Goldman Sachs called cash “a competitive asset” to stocks for the first 
time in years. Now it’s joined J.P. Morgan at predicting a 3,400 S&P by 2020’s end. 


But 2020 may hold the last cup from the punch bowl. 


Longer-term forecasts see returns on equity investments in the 2020s being as slim 
as recent ones have been fat. 


Glum forecasters point to the price-earnings ratio. It’s Zoomed to 30, which is 
about twice its usual size, indicating that stocks may be grossly overvalued. 


Meanwhile, $11.6 trillion in bonds are showing a negative yield. 


The market’s recent strength has been due, in part, to the Fed opening the 
floodgates of cheap money that flowed into equities even though fundamentals 
weren’t strong. But that only “pulled future value into the present,” as one analyst 
put it. 


Andrew Morgan, a chief investment strategist at J.P. Morgan, forecasts the 2020s 
to be “an abnormally low-return decade.” 


In fact, investment firm GMO sees stocks shedding value at a rate of 3.9 percent 
annually for each of the next seven years. 


Double-speaking of Inflation 


The wheels of the PR machine are spinning at high velocity, as the spokespeople 
for powerful financial institutions stumble over themselves as they make one 
contradictory comment after another. 


In its last meeting of 2019, the U.S. Federal Reserve left the interest rates between 
1.5 percent and 1.75 percent, signaling that no further changes will be necessary 
through the end of next year... but maybe at the end of 2021 and 2022. 


Because the decision was unanimous, the business press took it as both a definite 
and positive sign, despite an admitted lack of financial vision into the future: 


“None of us have much of a sense of what the economy will look like in 2021,” said 
Board Chair Jerome Powell. 


Despite not having “much of a sense of what the economy will look like,” Powell 
said, “Our economic outlook remains a favorable one,” citing the unemployment 
rate and the U.S. economy in expansion for the 11th year in a row. 


TRENDPOST: The Fed is presenting a fragmented, contradictory picture of the 
economy, as Powell flips back and forth from optimism to pessimism within single 
statements. These leaders employ what George Orwell described as “double-think” 
in his novel 1984: 


“To know and not to know, to be conscious of complete truthfulness while 
telling carefully constructed lies, to hold simultaneously two opinions which 
cancelled out, knowing them to be contradictory and believing in both of 
them.” 


As we continue to note in the Trends Journal, the low unemployment rate of 3.5 
percent touted in the media is a euphemism for millions of low-paying in healthcare, 
hospitality, and retail sectors —- so low that employees need to work multiple jobs to 
pay for basic needs such as food and housing. 


For example, nearly half of U.S. workers earn less than $30,000 a year, and nearly 
40 percent of Americans can't cover a $400 emergency expense. 


These official statistics also exclude the underemployed (part-time workers who 
prefer full-time work), the marginally attached (those who have not looked for work 


in the last for weeks), and the discouraged (those who no longer are searching). The 
“real” (or U-6) unemployment rate is typically double the rate reported in the media. 


Powell seems to understand this, expressing it in ambiguous terms: “I like to say 
that the labor market is strong; | don’t really want to say that it’s tight. To call it hot, 
you’d... want to see higher wages.” 


If the unemployment rate was as impressive as the media says it is, inflation would 
tick up and the Fed would be able to restore a higher interest rate. 

“Inflation is barely moving,” Powell said, “notwithstanding that unemployment is at 
50-year lows — and expected to remain there. And so the need for rate increases is 
less.” 


Instead of acknowledging that something isn’t right, Powell said, “We’ve learned 
that unemployment can remain at quite low levels for an extended period of time 
without unwanted upward pressure on inflation.” 


The Fed Job 


The Federal Reserve maintains it has two main tasks: to maximize employment and 
to keep inflation at around 2 percent, its current target. 


One monetary policy option is raising and lowering interest rates, as discussed. 


So far, the fiscal operations have not raised U.S. inflation, with the exception of 
healthcare, housing, education, taxes, etc. 


The Repo World 


Since this overnight repo rate spike in mid-September, we have been detailing in 
the Trends Journal the amount of cash the U.S. central bank has injected into the 
repo market since 17 September. Since that time, the Fed reported its balance 
sheet had risen to $4.07 trillion as of yesterday, from $3.8 trillion in September. 


On 12 December, the New York Fed announced that two-week term repo 
operations will be provided twice weekly, four of which span year end, and another 
longer-maturity term repo operation that also spans year end, totaling at least $50 
billion. 


In addition to the $360 billion of liquidity the Fed is pumping into the markets by 
buying back $60 billion a month in Treasury bills, last Thursday, the New York Fed 
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announced they'll be injecting another $2.93 trillion between 16 December and 14 
January into Wall Street trading houses (primary dealers). 


Yet, after the last Fed meeting, Fed Chair Powell proclaimed, “Our operations have 
gone well so far. Pressures in money markets over recent weeks have been 
subdued. We stand ready to adjust the details of our operations as necessary to 
keep the federal fund rate in the target range.” 


PUBLISHER’S NOTE: Nightly interbank loans help make the U.S. financial system 
hum, and they go on interrupted for years without media attention. The overnight 
borrowing and lending helps ensure that banks have enough liquidity for their daily 
operations and to earn interests on any reserves. (Reserves are generally restricted 
to certain amounts, as determined by the Fed.) 


Some loans are uncollateralized (that is, based solely on credit rating) and operate 
between banks only. These are called Fed funds. 


The other type of loans, called repurchase agreements (or repos), are collateralized 
and can involve other financial institutions, not just banks. 


Quantitative easing (QE) occurs when the Federal Reserve intervenes in these 
routine operations by flooding the banks and financial markets with cheaper 
money... in essence, they are providing banks with an excess of reserves. 


In 2008, before the financial crisis, the excess reserves of banks were close to zero. 
After three rounds of QE, they jumped as high as $2.5 trillion. 


The momentary sharp increase in repo rates indicates that the reserves are back to 
zero, suggesting that QE efforts have finished out their lifecycle and will no longer 
be as effective in stabilizing markets. 


Fake Inflation 


The Federal Reserve uses the Core Personal Consumption Expenditures (PCE) 
index to understand inflation. 


The PCE, which measures rises in prices for U.S. household consumption, absent 
food and energy costs, dropped from 1.8 percent to 1.6 percent this year. Analysts 
predict inflation will remain under this target level for at least five years. 


If you ask your average American, there’s plenty of inflation going around. 


5 


National per capita health expenditure in the U.S. jumped from $11,121 in 2018 to 
around $11,559 in 2019, a 4 percent increase in a single year. These numbers are 
among the highest in the world, and the are a radical departure from the annual 
$161 per capita in 1960. 


Housing costs are also increasing at a rate of 5.4 percent per year, as the shortage 
of affordable housing continues to intensify. 


Almost 31.5 percent of American households, about 38 million, pay more than 30 
percent of their income on housing. (More than 30 percent is considered a severe 
cost burden.) 


The Fed, however, looks at the Core PCE number as the marker of inflation. 


E.U. STAYS ON THE CHEAP MONEY COURSE 


Similar to the Fed Reserve, the European Central Bank (ECB) has an inflation target 
of 2 percent. 


The ECB had spent $3 trillion over almost four years, buying government and 
corporate bonds, yet the EU economy is expected to grow only 1.2 percent this 
year and inflation just 1 percent. 


Christine Lagarde, the new head of the European Central Bank, plans to continue 
former ECB president Mario Draghi’s cheap money policies. 


She predicts inflation will tick up to 1.6 percent by 2022, which she says is “close 
to 2 percent” and “directionally good.” 


Like Powell, Lagarde is good at obscuring the truth with indirect language. 


Talking out of both sides of her mouth and without the press noticing, Largarde 
said, “Those downside risks on the horizon are less pronounced. That’s 
encouraging... incoming data point to continued muted inflation pressures and 
weak growth dynamics, although there are some signs of stabilization in the growth 
slowdown.” 


Risks are “less pronounced,” but evidence shows that there is “muted inflation” 
and “weak growth”? Is the most the EU can look forward to is "signs of 
stabilization in the growth slowdown"? 


Lagarde portends a 1.2 percent gross domestic product (GDP) expansion, an 
unambitious forecast. The next year it's expected to fall to 1.1 percent, down from 
its 1.2 percent forecast in September, but up to 1.4 percent in 2021 and 2022. 


The Financial Times praised Lagarde's not changing the ECB’s monetary policy as 
a “first rate decision that mirrored the unchanged policy of the U.S. Federal 
Reserve.” 


TRENDPOST: A key factor holding back inflation, never recognized and thus never 
discussed by the business media, is Gerald Celente’s “Five-O Formula.” 


Devised by Celente in 1999, his “Five-O” Formula predicted precisely why the 21st 
century economy would operate off a new set of equations and why wage growth 
would be dampened. 


Celente defined those factors as: 


1. Overproduction: there are more products and services than can be 
consumed. 


2. Overcapacity: there is a glut of advanced facilities and excess service 
capabilities to supply the world marketplace with more than can be 
consumed. 


3. Open Markets: a borderless new millennial marketplace provides 
products and services free from traditional economic channels. 


4. Overpopulation: companies are now positioned to exploit a six-billion- 
plus labor pool without geographic constraints. 


5. Online: a planet full of browsers will enable and drive a universal economic 
culture of cheap product and service production supported by cheap labor 
expenses. 


Remember, this was forecast two decades ago, long before the days of massive 
online shopping and Amazon’s monopolization of the Internet retail sector. 


It was before China was initiated into the World Trade Organization, which opened 
up the global cheap labor stream. 


In that short time, another 1.6 billion people were added to the planet... and 
ultimately, to the workforce. 


Now, in 2019, we observe the state of the economy with an eye on the emerging 


economic trends that demonstrate how the “Five-Os” will continue to transform 
how we live and work. 


CHINA: THE WORLD’S BANKS KOWTOW 


After an analyst at Swiss investment bank UBS publicly commented about a swine 
fever outbreak in China, the firm was disinvited to one of China’s major bond deals 
and the analyst was “put on leave.” 


Investment advisors and major banks have learned that lesson. 


When advising institutional investors and other major clients, the banks now stay 
mum on the investment risks wrought by Hong Kong’s continuing protests and 
political volatility - even though Hong Kong is in recession and the Hang Seng has 
been one of this year’s worst-performing indexes. 


Privately, bankers admit not wanting to risk losing an increasingly important client. 
One said that “no one wants to stick their neck out,” especially now that analysts 
predict Hong Kong will remain the world’s top equity fundraising market in 2020. 


The Chinese government “has increasingly paid attention to political correctness” 
in selecting investment banks and other financial partners, says Andy Xie, an 
economist who left Morgan Stanley in 2006 after his criticisms of Singapore’s rulers 
went public. 


China is not alone in adding a political component to its financial dealings. In 2017, 
for example, Indonesia temporarily blocked JP Morgan from participating in its 
bond offerings after the bank downgraded its investment outlook for Indonesia’s 
stock market. 


TURKEY: MAKING MONEY CHEAPER 


Turkey’s central bank cut its interest rate for the fourth time this year, hoping to 
kickstart lending and revive economic growth. 


Turkish president Recep Tayyip Erdogan pressured the bank to cut rates by 10 
points since July. Last week, the bank’s Monetary Policy Committee made another 
cut, dropping the repo rate to 12 percent. 


Erdogan set a goal of 5 percent growth in GDP for 2020 and is willing to buy 
growth with debt. 


But slashing interest rates is likely to fuel the country’s spiraling rate of inflation, 
now above 10 percent and still rising. 


LEBANON: GOING DOWN 


As we state in our “Geopolitical Update,” credit rating firm Fitch warns that 
Lebanon is likely to default on its debt, as the fractured government cannot quell 
the political and financial crisis that has brought protesters into the streets of Beirut 
since October. 


The protests, sparked by rising unemployment, government corruption, and 
financial mismanagement, are intensifying. 


More than 40 protesters were injured on 15 December, as crowds pelted security 
forces with bottles and rocks. 


The prime minister resigned in late October, and political parties are still unable to 
coalesce around a new government. 


Fitch downgraded Lebanon’s credit rating in August and did so again last week, 
dropping it from Triple C to Double C, indicating “a very high level of risk.” 


The country’s central bank already owes more dollars in foreign exchange than it 
has in its foreign currency reserves. 
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INDIA TAILSPIN 


As we reported two weeks ago, economic growth in India has fallen by half this 
year, from 8.1 percent in the first quarter of the year to 4.5 percent in the third, as 
more borrowers and lenders default and the credit crisis deepens. 


The nation’s 2019 GDP will be the lowest in five years. 


The impact is hardest on poor families and small businesses, many of which never 
recovered from the government’s chaotic tax scheme and its 2016 decision to 
outlaw and replace many denominations of existing paper money. The move was 
meant to curb the informal, or “shadow” economy, on which hundreds of millions 
of low-income Indians depend. 


Partly as a result, after hitting a 45-year high unemployment rate of 6.1 percent in 
2016, the share of Indians without work jumped to 8.5 percent in October this year. 
The combined number of Indians now employed or looking for work is down 6 
percent. 


TREND FORECAST: As Gerald Celente has long stated, “When all else fails, they 
take you to war.” 


As India’s economy continues to slow, its government has taken destabilizing 
political measures that have redirected public concerns. 


This past August, India revoked Kashmir’s semi-autonomous status and then 
deployed thousands of additional troops to crackdown on any resistance. 
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Both Pakistan and India, two nuclear-armed nations, claim territorial rights in the 
divided region, which is over 97 percent Muslim. 


Now, as detailed in our Geopolitical Update, India is erupting in violence following 
its new Citizenship Amendment Act, which opponents claim is discriminatory and 
part of a "Hindu nationalist" agenda to marginalize the nation’s 200 million Muslim 
minority. 


We forecast that violence will escalate and India’s economy will continue to retract 
as the global slowdown gains speed. 


In addition, war tensions between Pakistan and India over the Kashmir crisis — most 
of which the western world is obvious to — will worsen. 


GEOPOLITICAL ROUNDUP 


SYRIA: U.S. BACKTRACKS ON PULLOUT 


This past October, President Trump announced he was pulling American troops out 
of Syria, which, in fact, have been illegally in Syria since 2014. He said, “I 
campaigned on bringing our soldiers back home, and that’s what I’m doing.” 


In an about-face, last Wednesday, the U.S. Secretary of Defense and a leading 


general told members of the House Armed Services Committee that American 
troops would remain in Syria for years to come. 
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When asked for a timetable, Secretary of State Mark Esper said, “It’s hard to 
foresee anytime soon.” He said the U.S. military presence was on a mission to 
eliminate ISIS and its “ideology.” “I think the defeat, if you will, will be hard because 
it’s an ideology. It’s hard to foresee anytime soon we would stamp it out.” 


That U.S. troops are remaining in Syria to fight ISIS directly contradicts the 
statement by President Trump last October. Trump said he was pulling America’s 
military out of Syria because “We defeated ISIS... | got together with our 
generals. | flew to Iraq. And we did it very quickly.” 


The statement by Secretary of State Esper also directly contradicts candidate 
Trump’s pledge during the 2016 race for the White House: “I will never send our 
finest into battle unless necessary, and | mean absolutely necessary, and will only 
do so if we have a plan for victory with a capital V. The world must know that we do 
not go abroad in search of enemies.” 


Mr. Esper did not directly answer questions about whether the Trump 
administration was planning to take Syrian oil. Last October, the President made 
his intentions clear: "We're keeping the oil — remember that. We want to keep the 
oil. Forty-five million dollars a month? Keep the oil. We've secured the oil." 


PUBLISHER’S NOTE: As Gerald Celente has been stating since America’s illegal 
invasion of Iraq, based on lies that Saddam Hussain had weapons of mass 
destruction, “Do you think America would invade if lraq’s major export was 
broccoli?” 


It also should be noted the initial reason given for U.S. military presence in Syria 
was not fighting ISIS, but rather President Barak Obama’s demand that its 
president, Bashar al-Assad, had to go. 


Bye Bye Kurds 


Secretary of Defense Esper also made clear the U.S. has no continuing loyalty to 
the Kurds, who were championed by the Obama administration as allies in the fight 
to overthrow Syrian President Assad. 


The Kurds are an embattled minority ethnic group in Iraq, Iran, Turkey, and Syria, 
who have been fighting for autonomy for decades. They were showered with praise 
during the G.W. Bush administration invasion of Iraq. His appointed Secretary of 
State, Condaleeza Rice, praised the Kurds for helping American troops fight to 
overthrow Saddam Hussein. 
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And, at a UN press conference on 7 October, President Trump said, “We do get 
along great with the Kurds, we’re trying to help them a lot.” He continued, “Don’t 
forget, that’s their territory [Northern Syria]. We have to help them. | want to help 
them. They fought with us... they died. We lost tens of thousands of Kurds who 
died fighting ISIS. They died for us and with us.” 


Twisted Logic 
Love the Kurds, hate the Kurds, need the Kurds? 


Last Friday, Secretary of Defense Esper told reporters, “Nowhere, at no point in 
time did we tell the Kurds, we will assist you in establishing an autonomous Kurdish 
state in Syria, nor would we fight against the longstanding ally Turkey on your 
behalf.” 


He added, “We live up to our obligations, and our obligation, our agreement, our 
understanding with the Kurds was this: that we would work together to fight in 
Syria to defeat ISIS.” 


TRENDPOST: Rarely mentioned in the media and by Washington is the illegal war 
against President Assad launched by President Barack Obama and the Arab 
League and continued by the Trump administration, which has resulted in the death 
of some 600,000 Syrian civilians, displaced over ten million, and bombed major 
cities, such as Raqqa, into rubble. 


Also totally ignored by the mainstream media and politicians across Europe in their 
fight against increasing illegal immigration are the Afghan, Iraq, Libyan, Syrian, 
Yemen wars that have forced people escaping for their lives to find safe-haven 
refuges in European nations. 


U.S. State of Confusion 
Going back to 2015, there was blowback by America when Syrian President Assad 
invited Iran and Russia to help him defeat his military opponents that were 


supported and funded by America and its allies. 


Following Assad’s announcement, President Obama ridiculed Russia’s involvement 
stating Syrian rebels will suck Moscow into a “quagmire.” 
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Now, some four years later, with America long sucked into the quagmire, Pentagon 
memos warn Russian military movements and Syrian fighters are rapidly defeating 
rebel forces in their former strongholds. 


Pentagon officials are concerned of shifting “complexities” following the incursion 
of Turkish fighters and subsequent pullback of American troops in northeastern 
Syria as part of the deal Trump agreed to with Turkish President Erdogan last 
October. 


Before that Turkish military action, it has been revealed the U.S. had been working 
with the Russian military for the past three years to maintain order in the region. 


Back in July 2018, after a summit meeting between Trump and Vladimir Putin, Mr. 
Putin stated that cooperation between U.S. and Russian troops in Syria was 
“successful joint work” and Trump responded, “Our militaries do get along very 
well, and they do coordinate in Syria and other places.” 


PUBLISHER’S NOTE: U.S. Secretary of State Esper told Congress that American 
troops must remain in Syria to fight ISIS. But President Trump is on record as 
stating “We defeated ISIS.” 


Esper also told Congress that U.S. military must remain in Syria because Russia is 
increasing its presence there. But, as stated above, President Trump is on record of 
favorably working with Russia, stating, “Our militaries do get along very well.” 


It should be noted (but quickly forgotten and/or not seen or analyzed by the majority 
public), that last week documents published in the Washington Post detailed how 
the Pentagon and Washington knowingly lied about its “progress” in the Afghan 
War, by far the longest in U.S. history. 


For Washington and the Pentagon, from the contradictory statements illustrated 


above, the lies and deceit about the illegal U.S. war against Syria, it’s immoral 
business as usual. 
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GERMANY TO U.S.: MYOB 


Last Monday, with strong bipartisan support, both the U.S. Senate and House 
Armed Services Committees voted to sanction any company helping to complete 
Nord Stream 2, Russia’s gas pipeline to Germany. 


Since the nearly constructed pipeline runs under the Baltic Sea, it bypasses 
Ukraine completely, thus costing it billions of dollars in lost transit fees currently 
collected through the gas line that now runs from Russia through Ukraine and into 
Germany. 


Russian foreign minister, Sergei Lavrov, said the U.S. was “consumed by the desire 
to do everything within its powers to destroy our relations.” 


Those supporting the new pipeline point to more reliable, less expensive energy for 
Europe. Those opposing voice concerns about increasing Russian influence in 
Europe. 


The $9.5 billion project is financed equally by Russia and European partners, which 
include some of the largest utilities in Germany, France, and the Netherlands. It is 
expected to be operational within a year. 


The German foreign minister, Heiko Maas, was blunt in his statement last 
Thursday: “European energy policy must be decided in Europe, not the U.S. We 
fundamentally reject outside intervention and sanctions.” 


TRENDPOST: While energy prices have recently snapped back from their yearly 
lows, as the global economy slows down there is more supply than demand. 
While the U.S. claims it is imposing sanctions to stop Russian influence and wants 
Ukraine to benefit economically, it should be noted that this past September, 
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American oil companies shipped out some three million barrels a day to overseas 
markets. This is a 50 percent increase year-to-date. 


It is important to note that as U.S. oil companies are shipping out more overseas, 


due to sanctions imposed by President Trump on Iran and Venezuela, these two 
major oil rich nations’ exports have dramatically fallen. 


AMERICA: MILITARY SPENDING HEADED TO RECORD LEVELS 


Last week, the House of Representatives, in addition to voting to impeach 
President Trump, agreed to the largest military budget in history: $738 billion. The 
vote wasn’t even close: 377 voted for it, only 48 were against it. 


Democrats and Republicans finally found an issue they could agree on. 


The new spending bill eliminated virtually all of the language many Democrats had 
put in which would have established limits on foreign military actions and also 
removed a measure to give back to Congress its constitutional power to approve or 
deny U.S. military actions abroad. 


The only two restrictions the bill put on the right of the president to decide military 
issues was a restriction from pulling out of NATO and reducing U.S. troops in 
South Korea below 28,500 unless the Pentagon testified it was in the U.S. national 
interest. 


The new bill authorizes $300 million in military aid to Ukraine, which is added to the 


already $5 billion previously approved to establish operations along the Ukraine- 
Russia border. 
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Among other prominent spending approvals includes over $70 billion for troop 
support, primarily in Syria, Iraq, and Afghanistan. There’s also more money allotted 
to increased use of drones throughout the Middle East and North Africa. 


A handful of Democrats tried to include restrictions on U.S. support of Saudi 
Arabia’s war on Yemen, responsible for the worst humanitarian crisis in the world. 
The restriction was easily voted down by Republican and Democrat majorities. 


Star Wars 

Also included in the new military budget is money for President Trump’s favorite 
new proposal, Space Force. This is intended to be a new branch of the U.S. military 
to be put on equal footing with the Army, Navy, Air Force, Marines, and Coast 
Guard. 


According to defense officials, Space Force is “not just a support function. It’s a 
war-fighting domain. We have to be prepared to fight, deter and win.” 


On getting news that the record $738 billion military budget was passed, President 
Trump tweeted, “Wow! All of our priorities have made it.” 


FRANCE: “MR. PENSIONS” RESIGNS 


The crippling transport strike that began 13 days ago over pension reforms in 
France continues. 
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And yesterday, one of the key government figures pushing pension reforms, Jean- 
Paul Delevoye, dubbed “Mr. Pensions,” resigned after reports surfaced of a 
transparency scandal. 


Last Wednesday, Prime Minister Edouard Philippe claimed the government’s new 
system would be fairer and more consistent and, if passed, the new pension plan 
would only apply to those entering the work force in 2022. 


Existing pensioners and workers less than 17 years from retirement would be 
exempt from the new provisions. 


A majority of the French people support the current system and are distrustful of 
the government under the leadership of President Emmanuel Macron, whose 
approval rating is at an all-time low of 23 percent. 


Adding to protesters’ concerns was Philippe’s statement that workers would have 
to stay on the job two years longer to get benefits. In his speech to Parliament, he 
said, “We’ve got to tell the French the truth and say it calmly: This is going to occur 
through a gradual lengthening of working life.” 


One prominent labor leader, Laurent Berger, stated the government’s requirement 
that workers would have to delay their retirement had “crossed a red line.” 


Several universities remain closed and protesters blocked the entrances to all but 
one of the country’s oil refineries. 


On Sunday, public transport remained at a near-standstill in Paris, with only two of 
the city’s metro lines operating and most rail services cancelled. 


Christmas buying activity remained at low levels as commuters and shoppers had 
to squeeze into the small number of buses and trains available. Union leaders said 
they will extend the protests through Christmas unless President Macron kills his 
pension plan. 


To date, only 30 percent of the public are opposed to the strikes which, to date, 
have been peaceful. 


TRENDPOST: Taking our Globalnomic® perspective, these strikes and protests in 
France are directly connected to the massive demonstrations and rebellions that 
have erupted across the globe. Be it raising metro fares in Chile or increasing oil 
prices in Iran, the bottom line of the majority of the unrest is income inequality 
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between the working class and elites, and the disconnect between governments 
that serve special interests and not the general public. 


CHILE: GOVERNMENT CLAMPDOWN 


ye 


On 18 October, hundreds of thousands of Chilean citizens took to the streets in 
protest of government corruption and the excessive gap between rich and poor. 
The spark that ignited the flare-up was a rise in mass transit fares. 


In response, Chilean President Sebastian Piñera called out 20,000 troops who 
arrested several thousand protesters, killed 18 people, and wounded hundreds. 


Despite the imposition of curfews and expanded states of emergencies enforced 
by the army, the protests continue and have spread across the nation. 


With increasingly aggressive security tactics, events quickly escalated out of 
control with rampant incidents of arson, vandalizing, and looting by some of the 
protesters. 


On 25 October, over a million Chilean citizens took to the streets demanding the 
resignation of President Piñera. 


And, just last week, the UN Human Rights Office reported several hundred acts of 


violence, sexual abuse, torture, and executions committed by Chilean police and 
military forces. 
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The director of the Chilean police, the Carabineros, admitted publicly that some of 
their force had committed “despicable” acts and claimed there are over 850 
internal investigations on human rights abuses. 


Emphasizing concern for the country’s security forces over citizens, on Monday, in 
response to the human rights abuse allegations, President Piñera sent a bill to 
Congress to strengthen protections for the country’s police, condemning, “... the 
aggression, mistreatment, humiliation that often affects our police... to give them 
the protection that they not only deserve but also need to fulfill their important 
work.” 


TRENDPOST: As with most of the demonstrations, riots, strikes, and protests 
raging across the globe, as they escalate, rather than addressing conditions that 
incited them and making attempts to mediate the issues, government powers are 
taking aggressive actions to clamp down on civilian opposition. 


VENEZUELA: U.S.-LED COUP FAILING 


Last January, when Nicolas Maduro was poised to be sworn in as President of 
Venezuela, the U.S. implemented an attempted coup d’état with its coronation of a 
little know politician, Juan Guaidó, as the country’s interim leader, in effect 
dismissing Maduro from office. 


President Trump launched a propaganda campaign branding Maduro's victory as 
“heavily rigged,” “fraudulent,” “a sham,” “a joke,” and “a disgrace.” 


Secretary of State Mike Pompeo stated, "Today interim President Juan Guaid6 
announced the start of Operación Libertad. The U.S. Government fully supports the 
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Venezuelan people in their quest for freedom and democracy. Democracy cannot 
be defeated." 


The U.S. National Security Advisor at the time, John Bolton, called Maduro an 
“illegitimate dictator.” 


But, in fact, the elections in Venezuela were regarded as among the most closely 
monitored in the world with several international organizations affirming their 
fairness. Guaid6, backed by the U.S., told supporters at a rally he was ready to 
assume the country’s highest office despite not being elected by the people. 


He even took the presidential oath in a staged ceremony and basked in the glow of 
high praise from President Trump, who tweeted, "The citizens of Venezuela have 
suffered for too long at the hands of the illegitimate Maduro regime. Today, | have 
officially recognized the President of the Venezuelan National Assembly, Juan 
Guaido, as the Interim President of Venezuela.” 


Last April, Guaidó, who also had the backing of some 50 U.S. allied nations, 
proclaimed, “We are going to stand firm here and we are asking the army and the 
military to join this political fight and the struggle for the Venezuelan people.” 

It never happened. 


President Maduro had strong support from more countries than Guaid6, notably 
Russia and China, along with neighbors Mexico, Cuba, and Bolivia. Most 
importantly, his own military stayed loyal. 


Nearly a year later, Juan Guaidd’s coalition is falling apart. 


An increasing number of Venezuelan politicians who had opposed Maduro are 
now supporting him. And, notably, Maduro’s vocal opponents in the Trump 
administration have been silent since their “Guaidó as President” movement has 
failed. 


While positioning himself as a voice of the people, among the reason for his 
dwindling popularity was the “Cucuta” scandal embezzlement scheme, in which 
Guaido allies were involved, including siphoning off money that went into their 
pockets rather than humanitarian aid. 


And, last September, Venezuela’s interior minister displayed photos showing 
Guaido with two suspected Colombian drug traffickers. 


22 


In addition, Guaid6o has not been able to sell the Venezuelan people that the 
country’s failing economy is Maduro’s incompetency. Beyond government 
mismanagement and incompetency, among the main reasons for Venezuela’s 
financial crisis are the harsh sanctions imposed by the United States. 


Washington has frozen all Venezuelan government assets in the U.S. and used its 
leverage to deny the country access to the global financial markets. Venezuela 
depends heavily on exporting oil, which has been drastically reduced by U.S. 
sanctions. 


The results of America’s economic warfare have created a massive humanitarian 
crisis. According to the Brookings Institute, “Sanctions reduced the public’s 
caloric intake, increased disease and mortality (for both adults and infants), and 
displaced millions of Venezuelans who fled the country as a result of the worsening 
economic depression and hyperinflation.” 


The report goes on to verify more than 40,000 deaths due to the sanctions. 


The country’s economy has been halved in size and some 4.5 million Venezuelans 
have left over the past four years due to lack of food and medicine and no 
opportunities to find work. 


TREND FORECAST: The U.S. will continue to impose harsh sanctions on 
Venezuela and continue its efforts to depose Maduro. 


While Washington claims it is taking these regime-change actions to bring “freedom 
and democracy” to the Venezuelan people, last January, John Bolton, the NSA 
advisor at the time, made it clear: It’s oil, stupid. 


He said the U.S. has “a lot at stake" given the fact that Venezuela has the world’s 
largest proven oil reserves: "We're in conversation with major American companies 
now. It would make a difference if we could have American companies produce the 
oil in Venezuela. It would be good for... the people of the United States." 
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LEBANON: NO RETREAT ON THE STREETS 


Demonstrations in Beirut, which began last October against government corruption 
and income inequality, continue. 


Last Saturday, police confrontations with protesters led to more than 130 people 
being injured. 


The overnight police actions did not stop the thousands who took to the streets the 
following day to specifically voice antagonism against the nomination of Saad Hariri 
as the next prime minister. 


The protests had a direct effect. Yesterday, it was announced the expected 
nomination of “caretaker” Prime Minister Hariri to be active prime minister again will 
not happen. 


Hariri had resigned last October due to massive protests against him and the ruling 
elite. But nearly two months later, more widespread demonstrations convinced 
influential politicians within the government not to support him. 


Over the past few months, no candidate other than Hariri has been able to put 
together a successful coalition. With Hariri’s diminished support, the Lebanese 
parliamentary government remains fractured. 


Demonstrators are continuing to demand that the next leader be totally 
independent from any of the existing political elite, who are seen as corrupt 
manipulators responsible for widening the gap between the few rich at the top and 
the rest of the people struggling to afford even the basic necessities. 
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The use of tear gas, rubber bullets, and water cannons by government security 
forces last weekend turned what started out as a peaceful protest into the most 
violent confrontations in over two months. 


Yesterday, the streets around the parliament were occupied by men, women, and 
even a number of children, many of whom chanted their call for a new, independent 
leadership into megaphones. 


Lebanon is suffering through one of its most significant economic crises in 
decades. The mass demonstrations, which have spread across the country since 
the announcement of higher taxes on 17 October, show no signs of retreat. 


TREND FORECAST: As economic conditions continue to deteriorate, the protests, 
violence, and government crackdowns will continue to escalate. 


In addition, with Middle East tensions among Israel, Syria, lran, and Hezbollah 
remaining tense, should military action ensue, it will further damage the already 
depressed Lebanese economy. 


Lebanon is one of the world’s most indebted nations relative to the size of its 
economy. And now, as the political tensions increase and the economic crisis 
deepens, rating agency Fitch downgraded the country’s credit rating, projecting it 
will default on its huge debt load. 


HONG KONG: “GRIMMEST AND MOST COMPLEX YEAR” 
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The citywide street demonstrations, now in their seventh consecutive month, show 
no signs of diminishing. 


Last weekend, protesters blocked roads, set property on fire, and smashed traffic 
lights as they battled baton wielding, tear-gas firing police. 


Hong Kong citizens, from social workers and business people to angry college 
students, continue to press demands for an independent review of police brutality 
and the expansion of more freedoms from its semi-autonomous rule by Beijing. 


The latest demonstrations came just ahead of a meeting in Beijing between Hong 
Kong’s Chief Executive Carrie Lam and China’s leader Xi Jinping. 


Praising Ms. Lam for her efforts, President Xi said Hong Kong is facing its 
“grimmest and most complex year.” 


TREND FORECAST: As previously noted, the ongoing demonstrations have sunk 
Hong Kong’s economy into recession. 


Among the concerns of Beijing, and why they have not sent in Chinese troops to 
end the protests, is the fear of jeopardizing Hong Kong’s status as the banking hub 
of Asia. 


Indeed, The Bank of England reports investors have pulled approximately $5 billion 
from the city since April. 


HEALTH MATTERS 
AMERICA IS HAVING A MENTAL BREAKDOWN 
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The latest research from the National Institute of Mental Health is alarming: Over 46 
million American adults are suffering some form of anxiety disorder. 


With Millennials and Gen-Zs, money and work-related issues are the most 
significant stress factors. 


In a study published in the Harvard Business Review, half of Millennials (23-38 
years old) and, even more astonishingly, 75 percent of Gen-Zs (18-22 years old) 
have left jobs due mental stress and breakdowns. 


One reason given for the increased levels of work-related anxiety disorders among 
younger generations than Baby Boomers is a “generational shift in awareness” of 
mental health issues and more willingness to admit to them. 


As an example, use of college counseling centers increased by about 35 percent 
since 2009. 


According to Dr. Jean Tweng’s research in an American Psychological Association 
report, “The percentage of young Americans experiencing certain types of mental 
health disorders has risen significantly over the past decade, with no 
corresponding increase in older adults.” 


She continued, “More U.S. adolescents and young adults in the late 2010s, versus 
the mid-2000s, experienced serious psychological distress, major depression, or 
suicidal thoughts.” 


The percentage of people in the U.S. dealing with suicidal thoughts increased 47 
percent from 2008 to 2017. 


Hi-Tech Heroin 
Research from the American Psychological Association, however, also concludes 
that two main causes of increased levels of mental distress among younger people 


are time spent on digital media and lack of sleep. 


Indeed, a clear link between time on a computer screen at night and poor sleep has 
been firmly established. 


Electronic devices radiate a blue light that has been shown to affect levels of 
melatonin, a hormone needed for healthy, deep sleep. 
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According to data from the National Sleep Foundation, the artificial, blue light can 
adversely affect the body’s natural internal clock. Sleep deprivation often leads to 
clinical depression. 


In addition to the blue light effect, the overall spoed-up world of the hi-tech 
computer age and the increasingly unpredictable job market are creating a huge 
negative impact on both mental health and the economy. 


The Cost of High Anxiety 


Increased stress and anxiety levels at work are costing the U.S. economy up to 
$300 billion a year. It’s important to note that not just workers who dislike their 
jobs are suffering. A Yale University study showed that one in five U.S. workers 
reported burnout level breakdowns even though they felt their work was stimulating 
and worthwhile. 


The cost of high anxiety is costing the American economy up to $190 billion of 
additional healthcare support every year according to the Harvard Business 
Review. And the consequences merge from mental to physical. 


According to the American Institute of Stress, the U.S. has the “dubious distinction 
of having the highest workplace crime rate of any industrialized nation.” An average 
of 20 workers are murdered each week, making homicide the second highest 
cause of workplace deaths. 


And about one million American workers every year are victims of violent crimes 
while working. 


TREND FORECAST: As wages continue to stagnate, debt levels deepen, real cost 


of living rises, and new generations increase their addiction to hi-tech digital 
screens, the mental health crisis will continue to spiral out of control. 
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HI-TECH SCIENCE 


GENETIC FIX FOR AGING 


by Ben Daviss 


Researchers at the Salk Institute may have found a way to delay, if not cure, aging 
itself. 


They worked with mice genetically engineered to develop an illness called progeria 
that causes rapid aging. In humans, progeria causes children to age at about six 
times the normal human speed. Skin wrinkles, bones become brittle, and these 
children die — typically of a stroke or heart attack — at an average age of 13. 


The disease stems from a genetic defect that causes the body to make a toxic 
version of a protein called lamin A. This toxic protein also builds up in the bodies of 
old folks. 


Instead of living a typical mouse life of two or three years, the Salk mice expired 
after about five months. Then Salk’s scientists injected some of the affected mice 
with a virus that carried a gene that insert itself into the mice’s DNA and shut off the 
production of the toxic protein. 
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Two months later, the treated mice were bigger than their untreated siblings, 
showing stronger hearts and greater activity levels. Ultimately, they lived 25 percent 
longer than the untreated mice. 


Salk’s research team is optimistic that a similar genetic interruption could be 
designed for humans to reverse symptoms of aging and prolong a healthy life. 


TRENDPOST: By 2050, aging will be a manageable condition, and people born 
after 2020 typically will be robust and fully active into their second century. 


NEW LIVES FOR OLD OIL TANKERS 


Se ee SO Oe 
See SES Se 


by Ben Daviss 


If demand for oil and gas shrinks in the future, oil companies will face the problem 
of stranded assets: oil and gas deposits they own but can’t sell profitably because 
the market has moved on to renewable energy and non-petroleum plastics. 


But there’s another kind of asset that might be stranded: a large number of the 
roughly 7,400 tanker ships — each one averaging the length of almost four football 
fields — criss-crossing the oceans to satisfy our thirst for oil and gas. What happens 
to them when we’re no longer so thirsty? 


Various visions have emerged. Dock the ships at or near shore and turn them into 
college campuses, shopping malls, warehouses, luxury resorts, office complexes, 
low-income housing, or desalination plants. Imagine commuting to work or from 
home in a skiff! 
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But the British start-up Shipeco Marine has another idea: turn these giants into 
energy generators. 


The idea: cut holes in the bottom of the hull, build a watertight cylinder atop each 
hole, and a put wave-driven electricity generator in each cylinder. Dock the ships 
near shore and sell the power. 


But the most powerful waves are out at sea, not by the shore. So the ships could 
sail in search of the most powerful waves and use that power to make potable 
water or extract hydrogen from seawater for industrial uses. Shipeco Marine also 
sees the decks of these ships as traveling industrial parks, with manufacturers 
topside using the electricity generated onboard to make products that are being 
shipped to ports while they’re being made. 


Lab tests have shown the concept of this “wave-energy ship” to be feasible, and 
Siemans has recently patented its HydroAir turbine that solves some of the 
technical challenges involved. 


TRENDPOST;: Hundreds of oil tankers wear out or rust out every year and are 
drydocked in Bangladesh or other Third World countries where laborers cut them 
up for scrap. Even now, this floating real estate could be repaired and given to 
purposes that ease demand for territory ashore or create space for high-need uses. 


FIRST SOLAR PANELS, NOW HYDROPANELS 


PAWL 
ry A 


by Ben Daviss 
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They look like solar panels but, instead of electricity, they produce water. 


Zero Mass Water, an Arizona start-up, has combined the two technologies. 
Proprietary materials inside the panel absorb water from the atmosphere, the way 
that an open bowl of sugar gets lumpy as it soaks up humidity. The panel’s dark 
surface collects sunshine and makes electricity. 


Another material in the panel heat ups the material absorbing the water so that the 
water is released and recondensed. It’s then gathered into a 30-liter container — 
about 31 quarts — below the panel. 


The technology’s first commercial installation is at a West Virginia food bank. The 
24 panels, funded by nonprofits, will yield the equivalent of about 7,200 bottles of 
water a month. 


Each panel is priced at $2,000 and carries a $500 installation fee. 
TRENDPOST: The worsening global water shortage crisis is bringing out the best in 
engineers, entrepreneurs, and their investors. The new “water economy” will inspire 


a range of profitable new technologies and become a prominent growth sector of 
the world’s 21st-century economy for at least the next two decades. 
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